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KEY ECONOMIC INDICATORS 


All Values in Million U.S. $ Exchange Rate as of 10/23/74 
Unless Otherwise Stated U.S. $1.00 = Re 
Cumulative % Change # 
1972(A 1 B 1 C B/A C/B 
INCOME, PRODUCTION, EMPLOYMENT 
BOK Daily Ave. Exch. Rate, W per ¢ (9/74) 392.9 398.3 398.7 14 O 
GNP at Current Prices, Million $ 9,824 12,374 
GNP at Current Prices, Billion won 3,860 4,929 27.7% 
GNP at Constant (1970) Prices, Mil. $(6/74) 9,735 11,342 5 ,322(p) 
GNP at Constant (1970) Prices, Bil. W(6/74) 3,024 3,523 1,653(p) 16.5* 
Per Capita GNP, Current Prices, US$ 304 376 
Per Capita GNP, Current Prices, won 119,283 149,785 25.6% 
Fixed Investment, Current Prices, Mil. $ 1,986 2,936 
Fixed Investment, Current Prices, Bil. W 780 1,169 49.9% 
Indices: (1970) = 
Industrial Production (8/74) 132.2 179.4 229.0(p) 35.7 
Avg. Industrial Labor Productivity 117.5 129.4 10.1 
Avg. Wage in Mfg. (Nominal) (5/74) 138.1 153.4 180.5 11.1 
Employment (1,000 persons) (6/74) 10,559 11,139 12,172 5.5 
Avg. Unemployment Rate (%) (6/74) 4.5 4.0 4el - 
MONEY AND PRICES 
Money, Current Prices, Mil. $2/(9/74) 1,302 1,837 2,189(p) 
Money, Current Prices, Bil. 1/(9/74) 730 873(p) 40.6* 
External Debt Outstanding!/ (6/74) 2,874 3,319 3,632(p) 15.5 
External Debt Service Ratio2/ (6/74) 17.9 13.9 11.2(p) 
Interest Rates, Comm'l Bank Avg. (%)(9/74) 15.5 15.5 ~ 
Wholesale Price Index, 1970=100 (9/74) 132.4 183.8 6. 
Seoul Consumer Price Index, 1970=100 (9/74) 129.5 157.1 36 
BALANCE OF PAYMENTS AND TRADE 
Gold and Gross For. Exch. ReserveL/ (9/74) 1,038.8 985.0(p) 48. 
Net Goods and Services (6/74) -498.9 -933.0(p) <-7. 
Balance of Trade (BOP Basis) (6/74) : -566.5 -794.8(p) <1. 
mxports, rCE (Customs Easis) (8/74) ‘ 3,225.0 3,019.0 8 
fo U.S. 759.0 1,021.2 977.69 ly 
Imports, CIF (Customs hasis) (8/74) ) 4,240.3 4,541. 7 8. 
Fron U.S. ; 1,201.9 1,145.8 Se 
U.S. Share of Market (4%) 28. 26 2 0 
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Main orts to U.S., Jan.-June 1974: (Value in $ million; % change over Jan.-June 1973). 
Clothing ($144;25) Electrical Products ($118;74) Iron & Steel Products ($89;112) Plywood 
($69;-32) Footwear ($53;94) Wigs ($28;-16). 
Main Imports from U.S., Jan.-June 1974: (Value in $ million; % change over Jan.—June 1973). 
Grain ($245;14) Electrical Products ($97;60) Raw Cotton ($83;84) Ores & Metal Scrap 
($82;185) Transportation Equipment ($70;-4) Non-Electrical Machinery ($40;9). 
= Preliminary. # = Compared to same cumulative portion of B. 
* = Percentages computed on won rather than dollar basis to avoid exchange rate distortions. 
1/ Dataare for end of period; all other data represent average or cumulative for period 
indicated. 
2/ Embassy estimate: Includes payments on all debt (of one year and more maturity) as 
% of total exports of goods and services. 


Source: Bank of Korea, Economic Planning Board and Office of Customs Administration. 





SUMMARY 


Although GNP in 1974 will be roughly 10 percent higher than in 
1973, the Korean economy is showing numerous signs of slowing 
down, mainly due to weak export demand. The current outlook is 
for a stagnant second half with total output remaining level or 
declining slightly. "Oil crisis" balance of payments deficits 
are proving to be larger than anticipated, greatly increasing 
Korea's near-term external financing requirements. Economic 
planners are hopeful that the impact of current counter-cyclical 
fiscal and monetary measures will combine with recoveries in the 
U.S. and Japanese economies to stimulate an upswing in production 
and exports in 1975. 


The current balance of payments situation is causing Korea to 
look with heightened interest towards U.S. firms and financial 
institutions as a source of financing and direct investment. 
The ability to offer suitable financing will be of particular 
importance in selling goods in the Korean market in the period 
ahead. 


CURRENT ECONOMIC SITUATION AND TRENDS 


GNP Well Above Year Earlier, But Production Leveling Off 


Paced by levels of manufacturing output and export shipments 

well above those of a year earlier, Korea's first half 1974 GNP 
recorded a gain of 15.3% in real terms over January-June 1973. 
That figure, however, masks a leveling off of seasonally-adjusted 
industrial production since February, a slowing down of export 
orders (particularly in textiles and plywood)-and a concurrent 
increase in manufacturing inventories. Total output is expected 
to remain level or decline slightly during the second half of 
1974, although the increase over the 1973 level will probably 
result in roughly a 10% increase in GNP for all of 1974, compared 
to a record growth rate of 16.5% for 1973. 


Year-to-year advances in manufacturing (30%), private construction 
(22%) and commodity export volume (26%) were again very strong, 
although the rates for the latter two were considerably below 
their very high 1973 rates of increase. Since Korea's GNP data 
are not seasonally adjusted, it is difficult to compare first 





Table I. SELECTED INDICATORS OF GNP: FIRST HALF OF 1 
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Growth by Sector 
GNP 
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Manufacturing 
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Social Overhead Capital 
Other Services 
Growth of Gross Fixed Investment 
Growth of Consumption 
Growth of Exports (Quantity Terms) 
Goods 
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Percentage change compared with corresponding period of previous year. 
Note: 1974 figures preliminary: All data 1970 prices and not seasonally 
adjusted. 


Source: Bank of Korea 


half performance with end-of-1973 levels. However, the seasonally- 
adjusted industrial production index reached a peak in February 
1974 about 20% above the last quarter of 1973. The index then 

fell 7% through May but recovered to within 1% of the peak by 

July before dropping 9% in August. 


Stagnant Second Half and Slower Growth in 1975 


Despite prospects of a record rice crop 2-4% above last year, 
current indicators point to a generally stagnant second half, with 
seasonally-adjusted industrial production remaining below mid-year 
levels. As in the first half, performance is expected to be 
mixed, with only shipbuilding and steel likely to continue to 

show strong gains (see Table II). The electronics industry recen- 
tly joined the list of slack sectors when world-wide demand for 
some products dropped abruptly at mid-year. Production cutbacks 
in such labor-intensive industries as textiles and electronics 

are beginning to cloud the employment picture, although the impact 
so far has been absorbed mainly by reducing work weeks or fur- 
loughing workers at partial pay. 





Table II. PRODUCTION OF MAJOR ITEMS 1973-19 


% First % Change 
Change Half Over First 
2 1 Half 19 


nN 


4 Lad 
7,331 
8,016 
5 256% 
835 
372 
130,020 
139,191 
176 5145 


Portland Cement, 1,000 MT 

Anthracite Coal, 1,000 MT 

Electric Power Generated, Mil. KWH 
For Industrial Use 

Plywood, 1,000 Mé 

Urea Fertilizer, 1,000 MT 

Sewing Machines, Units 

Cotton Fabrics, 1,000 Mm 

Synthetic Fabrics, 1,000 M 

Knitted Outerwear (Incl. Sweaters) 
1,000 Units 2: ) 1,529 

Bunker C Oil, 1,000 KL 4 4 694 

Telephones, Units 6.2 133,045 

Motor Vehicles, Units®/ 20 53 15,894 

Steel Ingots, 1,000 MT ’ 97 8 938 

Rolled Steel Products, 1,000 MT 74.5 25227 

Radio and TV Receivers, 1,000 Units 88.7 2,289 

Shipbuilding®s GT 2,086 961.7 424,096 
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a/ Excludes motorcycles. b/ Steel cargo and fishing vessels only. 
*x Estimate 


Source: Bureau of Statistics, Economic Planning Board. 


The duration of the current slowdown will depend largely on deve- 
lopments in the economies of Korea's major trading partners. 
Korean economic planners are hopeful that the impact of current 
counter-cyclical fiscal and monetary measures on domestic demand 
will combine with recoveries in the U.S. and Japanese economies 

to stimulate an upswing in production and exports in 1975. While 
a figure of 8% real GNP growth in 1975 is being used for planning 
purposes, most economists concede that a lower rate, e.g. 5%, 
would be more consistent with the current world outlook. For the 
longer-term, plans are still going forward to pursue a strategy 

of shifting to heavy industry over the 1973-81 period. The impact 
of the energy crisis is expected to result in greater emphasis 
being placed on electronics, shipbuilding and machinery, with less 
emphasis on petrochemicals, and in some project delays or dele- 
tions. No formal modifications of the basic plan have been 
announced as yet. 





Balance of Payments Deteriorates 


In common with most oil-importing nations, Korea's balance of 
payments suffered a substantial deterioration in the first half 
of 1974. Preliminary figures show a deficit on current account 
of $804 million compared to only $309 million for all of 1973 
(see Table III). A record net capital inflow of $844 million 
(about half in short-term capital) enabled Korea to hold its 
mid-year gross foreign exchange reserves at a level of $985 
million, down about $50 million from the end of 1973. However, 
reliance on bank credits and deposit drawdowns to finance a 
substantial portion of the deficit was reflected in a decline 
of over $300 million in net foreign assets. 


Huge price increases for crude oil in particular, but also for 

a host of other essential raw materials, accounted for most of 
the growth in the dollar value of first half imports which soared 
to $3,066 million (preliminary BOP-fob basis), up 79% over 
January-June 1973. Imports were up only 8 percent in real terms, 
despite a government-backed effort to stockpile essential raw 
materials. Reduced raw material purchases are expected to 
produce a leveling off of imports in the second half. Import 
licensing data presently point to a full year import total on 

the order of $6.0 to $6.1 billion (fob), about $400 to $500 
million higher than projected at the beginning of the year. 


The preliminary first half export total of $2,271 million (BOP 
basis) reflects a gain of 26% in real terms and 77% in value 
terms over export shipments for the same period a year earlier. 
Viewed in terms of last year's final six months, however, it 
represents a decided slowing of export growth in the face of 
sagging international demand. Soft markets for textiles and 
plywood were the principal factors in slowing first half exports. 
Electrical products, iron and steel products and footwear con- 
tinued to show impressive gains. The market weakened abruptly 
for electronic components at mid-year, and the discouraging pace 
of other export orders has dimmed hopes for a strengthening of 
overall export performance in the second half. While Korea is 
likely to achieve its 1974 export target of $4.5 billion, a full 
year trade deficit on the order of $1.4 to $1.5 billion now 
appears likely, compared to a 1973 deficit of only $566 million. 





Table JII. KOREAN BALANCE OF PAYMENTS - 1ST HALF 1974 
$ Millions 


Jan.-June Jan.-June 4% Change 


1973 = __1973(A). = _1974(B). _(B/A) 


Trade Balance ~566 -431 -795 8h 
Exports (FOB) 3,e7i 1,280 2,271 77 
Imports (FOB) 3,837 igtak 3,066 79 

Net Invisibles 67 50 —138 - 

Net Goods & Services -1,99 -381 -933 145 

Net Transfers 190 97 129 33 

Net Current Balance -—309 —28h4 —804 183 

Net Capital Inflow 630 421 SLL 100 
Long and Medium TermL/ 58h, 325 All 26 
Short Term & Others L6 96 433 351 

FX Holdings (Increase -) -340 -157 49 - 

Errors and Omissions 19 20 -90 _ 

Gross Reserves: End Period 1,034 851 985 16 


1/ Original maturities of one year and over. 
Note: 1974 figures preliminary. 


Source: Bank of Korea 


A decline in earnings from tourism, lower receipts from government 
transactions, sharply increased freight and insurance payments 
and higher interest costs combined to produce a deficit of $138 
million in Korea's first half invisible transactions, with a 
similar, possibly larger, deficit foreseen for the second half. 
A slowdown in Japanese tourism, related mainly to tensions in 
Korean-Japanese relationships, is responsible for the fall in 
tourism receipts. While the crisis that followed the attempted 
assassination of President Park on August 15 has abated, its 
impact on Japanese tourism, and probably on Japanese investment 
as well, is expected to linger. Overall tourism earnings are 
likely to be $100 million or more below last year's record 

$264 million. 


Confidence In Longer-Term Outlook Remains 


Although there are no current official estimates available, a 
deficit on current account of around $1.5 billion appears likely 
for the full year 1974, compared to the official forecast of 

$1.0 billion made last January. It is also unlikely that earlier 
hopes for reducing the deficit below $1.0 billion in 1975 will 





be realized. While obviously concerned over the problem of 
financing these larger "oil crisis'' deficits, Korean officials 
profess confidence that Korea will continue to find solutions 
consistent with continued development. This confidence rests 

on the belief that the fundamental competitiveness of the Korean 
economy, reflected in the continued strong performances in such 
areas as iron and steel and shipbuilding, will reassert itself 
over the next 6 to 12 months, provided that the economies of 
Korea's major trading partners begin to recover from their current 
stagnation. While pressure from exporters for a devaluation of 
the won has been growing, key Korean officials have stated that 
they do not see that as an appropriate action at this time. 


Large BOP Financing Needs 


Although hopefully an interim problem, the financing of the 
greatly enlarged balance of payments deficits currently ranks as 
one of Korea's principal economic concerns. Korea is fortunate 
in having entered this period following two years of excellent 
progress in restructuring its debt and narrowing its balance of 


payments deficit. This year the debt service ratio will be 
about 12%, as compared to 21% in 1970. The suspension of PL 480 
financing for U.S. agricultural commodities since mid-1973 was 
primarily responsible for a decline in public loan arrivals to 
$108 million in the first half of 1974. The possibility of 
resuming PL 480 shipments to Korea in fiscal year 1975 is current- 
ly under active consideration. Since the beginning of the year, 
A.I.D. has made two agricultural loans totalling $22 million and 
guaranteed a $20 million housing loan. The IBRD plans to obli- 
gate about $300 million dollars in new loans in fiscal year 1975. 
Projected Asian Development Bank loans to Korea in calendar year 
1975 total $155 million. Progress has been made in implementing 
Japanese public loan commitments despite political tensions. 
Commercial loan approvals for January-June 1974 reached $466 
million, or more than half the 1974 target of $900 million. 
Approvals for such loans from sources other than the U.S. and 
Japan, mainly Euromarket sources, were 63% higher than for all 
of 1973. Despite a sharp drop from last year's record pace, 
Japan still accounted for 78% of the total of $89 million in 
first half foreign equity investment approvals. On a gross 
arrival basis, first half commercial loans ($256 million) and 
foreign equity investment ($87 million) were up 40% and 51% 
respectively over January-June 1973. 





Long-term cash bank loans are also expected to play a significant 
role in balance of payments financing during this period. First 
half gross arrivals of such loans totaled $132 million, largely 
reflecting drawings on syndicated Eurocurrency loans obtained at 
unusually favorable terms late last year and early this year. 
With changing market conditions, Korea is currently looking to 
the U.S. as the principal source for additional financing of 
this type. Korea also drew SDR 20 million from its IMF gold 
tranche and SDR 21 million from its first tranche under the new 
IMF oil credit facility in August (one SDR equals about $1.21). 
Further drawings from the oil credit facility are 
expected before year's end. Expanded facilities of this nature 
for 1975 are under consideration in the IMF and IBRD. Korea 
will also require further increases in short-term credit for 
supplementary financing. Preliminary first half data show a 
net inflow of short-term capital of $433 million, up 351% over 
a year earlier. Trade credits ($154 million net), refinancing 
($115 million net) and drawdown of overseas foreign exchange 
deposits ($131 million net) accounted for most of the flow. 


Fiscal and Monetary Restraint Being Eased 


Faced with a growing liquidity squeeze and slack domestic demand, 
Korea is shifting from a policy of moderate monetary restraint 

in the first half of 1974 to a more stimulative policy in the 
second half. Money supply, which had risen only 0.2 percent 
through the first six months of 1974, was up almost 20% by the 
end of September. While the foreign sector is expected to 
continue having a net contractionary impact, the government 
sector should be decidedly expansionary in the final quarter 

(see below). Further expansionary pressure is arising from a 
second half easing of credit for the private sector. With demand 
for inventory financing particularly heavy, private sector credit 
grew a further 12.6% in the third quarter as compared to a rise 
of 19.5% for the first half as a whole. Special efforts are being 
made to direct a significant portion of this credit to small 
businesses and depressed industries. The full year ceiling of 
32% for expansion of overall domestic credit, established in the 
IMF standby agreement, was reached in September. The IMF is 
expected to agree to raise the ceiling to about 45% on the basis 
of higher-than-expected inflation and credit needs. Saving 
deposit increases, meanwhile, have been below both this year's 





targets and last year's pace. The Government has so far main- 
tained the prime rate for won loans at 15.5%. The interest 
rate ceiling on foreign exchange loans to export industries 
has increased from 9.5% to 15.5% since the beginning of the 
year, even though the export credit rate for won loans has 
remained at 9%. 


The budget was in substantial surplus during the first three 
quarters of 1974, with spending held well below unexpectedly 
rapid revenue growth to help fight inflation. Expenditures will 
be increased sharply during the final quarter to provide a stimu- 
lant to the currently depressed sectors of the economy. Although 
the 1974 budget will be balanced at a level about 50% above 1973 
expenditures, the extrabudgetary Grain Management Fund, which 
subsidizes grain and flour prices, is expected to show a sub- 
stantial deficit. For 1975, the Government has proposed a 
balanced budget, with revenues and expenditures 27% higher than 
this year. Principal features are a shift in emphasis from 
direct to indirect taxation along with tax relief for low income 
classes, a major increase in wage and salary outlays, and sub- 
stantial increases in both defense and capital expenditures. 


Despite the first half monetary and fiscal restraint, Korea is 
experiencing particularly severe inflation in 1974, largely 
reflecting sharply higher prices for crude oil and other commo- 
dity imports. The wholesale price index, through September, 
shows a gain of 34% since the beginning of the year, with most 
of this increase occurring in the first few months. Without 
accounting for seasonal factors, the index has been rising at 
an annual rate of less than 9% from April through September. 
However, with a second round of price adjustments anticipated 
over the next several months, the wholesale price level is 
expected to show an overall increase of about 40% by year-end. 
Retail prices rose more slowly than wholesale prices in the 
first half, but have been gaining in recent months, with the 
Seoul consumer price index up 23% during the first nine months 
of 1974. Industrial wage increases averaging 20-25% have also 
taken place, mainly in the spring, and civil servants were 
recently granted a 30% pay increase. 





IMPLICATIONS FOR THE UNITED STATES 


Trade With U.S. Continues to Expand 


Totaling $843 million, purchases from the U.S. accounted for 26% 

of the dollar value of first half Korean imports as compared to 

28% for all 1973 and 30% for January-June 1973. The larger share 
garnered by non-U.S. suppliers of primary commodities, particularly 
crude oil, was a factor in this decline. Approximately half of 

the total rise of 47% in U.S. sales (see Table IV) reflected in- 
creases in crude material exports. Iron and steel scrap and raw 


Table IV. MAJOR KOREAN IMPORTS FROM U.S. AND JAPAN, FIRST HALF OF 1974 


In million of dollars 


tS. Japan All Others 
lst Half of 1974 lst Half of 1974 Ist Half of 1974 
Description Value & Change Value @ Change Value @ Change 


Grain 245 288 1 = 89 
Wheat 152 - - 
Rice 10 
Barley 52 
Corn 28 

Transportation Equipment 70 
Aircraft 63 
Passenger Motor Cars & Parts i 

Electrical Machinery 97 
Electronic Components 86 

Textile Fibers 89 
Raw Cotton 83 

Non-Electrical Machinery 40 

Ores & Metal Scrap 82 
Scrap of Iron & Steel 65 
Scrap of Non-Ferrous Metal a7 

Soy Beans 

Beef Tallow 

Chemical Elements & Compounds 

Sawlogs and Veneer Logs 

Hides & Skins 

Pulp & Paper 

Crude Fertilizer and Minerals 

Others 

Totals 
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* Percentage change over lst half of 1973. 
Source: Office of Customs Administration. 





cotton providing the bulk of the gain, with non-ferrous scrap, 
pulp, hides, sawlogs and veneer logs also up sharply. Most other 
U.S. exports showing significant increases also involved inputs 
for manufacturing, e.g. electronic components, chemicals and 
chemical compounds and beef tallow. Both price hikes and in- 
creased volume contributed to the higher totals. Korea's pur- 
chases of raw materials are expected to be slower in the final 
six months. Higher prices for grains were largely offset by a 
31% decline in purchases. Korea is renewing large scale rice 
purchases from the U.S. in the second half. Total sales of U.S. 
non-electrical machinery and transportation equipment showed 
little change from the first half of 1973. 


While first half 1974 data show the U.S. share of Korean exports 
down to 31% as compared to 40% a year earlier (see Table V), 
exports to the U.S. having been rising more rapidly than exports 
to Japan since early this year. However, the fastest growth has 
occurred in exports to third countries, particularly Europe. 
Gains for exports of electrical products (mainly electronic 
components), iron and steel products and footwear accounted for 
60% of the overall first half-to-first half increase of 39% in 
the value of shipments to the U.S. (Principal exports to the U.S. 
are listed on the Key Economic Indicators' page). 


In millions of dollars 


First Half of 197 4 Change 
4 T y 


Value(B otal (B/A) 
74.6 
38.9 
110.6 
89.4 


m 


To reconcile revised total figure with unrevised country-by-country totals. 


Source: Office of Customs Administration (OCA). (OCA statistics do not include 
offshore tuna sales. Balance of payments figures are adjusted to 
include these. ) 





Investment Climate Generally Favorable 


The current balance of payments situation has heightened Korean 
interest in U.S. firms and financial institutions as a source of 
financing and direct investment. Steps were recently taken to 
streamline investment application procedures. The "One Stop 
Investment Office'’ of the Economic Planning Board (EPB) has been 
given greater power to ascertain the profitability and technical 
feasibility of proposed foreign investment projects. Decisions 

on projects involving less than $1 million will be made within 

20 days after application. Projects of more than $1 million will 
continue to be handled by the Foreign Capital Inducement Delibera- 
tion Committee headed by the Deputy Prime Minister. Korean policy 
continues to give priority to joint ventures on a 50/50 basis, 

but in special areas (export expansion, technology transfer or 
proprietary technology) initial holding of more than 50% foreign 
equity will be permitted. Negotiable conditions apply to future 
increases in the local ownership ratio. First half 1974 approvals 
of U.S. direct investment totalled $17.6 million, up 85% over 
January-June 1973. The breakdown of foreign direct investment 

in Korea from 1959-1974 is as follows: 


Foreign Investment in Korea, 1959-1974 
S Millions 
1/ 


Approvals— he Arrivals! hb 


467.6 (67.4) 242 (60.9) 
185.2 (26.7) 122 (30.9) 


40.9 (5.9) 32 (8.2) 
693.7 100 396 100 


1/ Through June 30, 1974. 2/ Through December 31, 1973. 


Potential for U.S. Investment and Sales 


The recent slowdown in Japanese investment, most notably the 
recent cancellation of Mitsubishi participation in the Yosu Petro- 
chemical Complex, has enhanced opportunities for U.S. participa- 
tion in the development of Korea's Heavy and Chemical Industry 
Plan. Expansion of the steel industry contemplated in the plan 
has been moving forward. In addition to the expansion of the 





government-owned Pohang Iron and Steel Mill, for which most of 
the financing has been secured, the Korean Government is con- 
sidering a U.S. firm's feasibility study for the 7 million 
MI/year capacity Second Steel Plant, estimated to cost at least 
$2.7 billion, including $1.9 in foreign capital. Plans include 
a request for some Export-Import Bank-financing on this project. 
The shipbuilding industry has made great progress this year with 
deliveries of over $100 million of new vessels anticipated by 
year's-end, highlighted by the delivery of seveval 259,000 bwWT 
crude carriers. Construction of Korea's second VI.CC yard is 
well under way. With $72 million in Export-Import Bank financing, 
it offers excellent opportunities for U.S. equipment sales. 


Korea continues to give priority treatment to investors interested 
in establishing plants in the Chang Won Machinery Industry Complex. 
The complex includes factories oriented towards supporting Korea's 
shipbuilding industry. Recently approved projects offer great 
opportunities for sales of machine tools, regulating equipment, 
electrical systems, and other factory equipment for foundries, 
specialty steels, precision castings, industrial sewing machines 
and radiators. 


In a more general vein, machinery and equipment products with the 
greatest incremental sales potential over the next few years are 
expected to be: metalworking and metalfinishing machinery and 
equipment; mechanical handling equipment; energy systems; heating 
and cooling equipment; textile machinery; laboratory instrumenta- 
tion; construction and mining machinery; computers and related 
equipment; business equipment and systems; process control instru- 
mentation; communications equipment and systems; and radio naviga- 
tion equipment. An important tool for the promotion of these 
products and other American exports is the U.S. Trade Center 

Seoul which opened in March 1974. Catalog shows and Trade Missions 
are booked through fiscal year 1975. The Trade Center is also 
available to local agents of U.S. firms for single exhibitor 
"between show'' promotions. U.S. business visitors can avail them- 
selves of the Trade Center's "'REPFIND" service which includes 
temporary free entry of samples and demonstrators, provision of 
office space, identification of prospects and arrangement of 
appointments at the Center. A detailed outline of the Korean 
market is given in a new U.S. Department of Commerce publication, 
Marketing in Korea. 
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